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INDEPENDENT AUDITORS' REPORT

To: The Reeve and Council of
the Municipal District of Foothills No. 31

We have audited the accompanying consolidated financial statements of the Municipal District of Foothiils
No. 31 which comprise the consolidated statement of financial position as at December 31, 2011, and the
consolidated statements of operations, change in net financial debt and cash flow for the year then ended,
and a summary of significant accounting policies and other explanatory infarmation.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the consolidated financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Municipal District of Foothills No. 31 as at December 31, 2011 and the resulis of its
operations, changes in its net financial debt, and its cash flows for the year then ended in accordance with
Canadian public sector accounting standards.
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MANAGEMENT REPORT

The consolidated financial statements are the responsibility of the management of the Municipal District of
Foothills No. 31.

These consolidated financial statements have been prepared from information provided by management.
Financial statements are not precise since they include certain amounts based on estimates and
judgments. Management has determined such amounts on a reasonable basis in order to ensure that the
financial statements are presented faitly, in all material respects.

The Municipal District maintains systems of internal accounting and administrative controls that are
designed to provide reasonable assurance that the financial information is relevant, reliable and accurate
and that the Municipal District's assets are properly accounted for and adequately safeguarded.

The elected Council of the Municipai District of Foothills No. 31 is responsible for ensuring that
management fulfils its responsibilites for financial statements. Council carries out its responsibility
principally through the Audit committee.

The Council meets annually with management and the external auditors to discuss internal conirols over
the financial reporting process, auditing matters and financial reporting issues, and to satisfy itself that
each party is properly discharging its responsibilities. Council also considers the engagement or re-
appointment of the external auditors. Council reviews the monthly financial reports.

The consolidated financial statements have been audited by Young Parkyn McNab LLP, Chartered
Accountants, the external auditors, in accordance with Canadian generally accepted auditing standards on
behalf of the Council, residents and ratepayers of the Municipal District. Young Parkyn McNab tLLP has full
and free access to the Council.
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Municipal Treasurer
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MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Ag at December 31, 2011

2011 2010
Financial assets
Cash and temporary investments (note 2) 9,371,299 § 11,530,869
Taxes and granis in place of taxes receivable (note 3) 1,969,779 1,695,043
Trade and other receivables 15,296,741 4,940,563
Land held for resale 713,839 1,465,078
Investments 17,020 17,994
27,368,678 19,649,547
Liabilities
Accounts payable and accrued liabilities 3,593,074 3,389,143
Employee benefit obligations (note 4) 603,507 621,369
Deposits 3,476,261 2,602,821
Provision for gravel pit reclamation 683,050 692,809
Deferred revenue (note 5) 9,825,976 7,349,373
Long-term debi (note 8) _ 10,903,122 7,101,698
29,084,990 21,767,213
Net financial debt {1,716,312) (2,117,666)
Non-financial assets
Prepaid expenses 243,162 236,857
Inventary for consumption 3,212,583 2,784,649
Tangible capital assets (schedule 2) 177,250,228 170,245,712
180,705,973 173,267,218

Accumuiated surplus (note 7)

$ 178,989,661 §$ 171,149,552

Commitments and contingencies (note

Appraved on behalf of Couneif? g

Councillor

Councillor ==~
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MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
CONSOLIDATED STATEMENT OF OPERATIONS
For the year ended December 31, 2011

Budget 2011 2010
{Unaudited)
Revenue
Net municipal taxes (note 8) § 22203893 $ 22217,252 $ 20,558,850
User fees and sales of goods 1,360,950 2,431,666 3,427,768
Government transfers for operating (note 9) 1,277,517 5,150,083 1,544,473
Investment income 155,000 83,316 14,792
Penalties and costs of taxes 542,000 520,276 537,538
Licenses and permits 1,286,000 781,032 905,654
Rental 162,991 152,455 143,055
_ Other 256,100 462,752 905,010
27,264 451 31,798,832 28,037,140
Expenses {note 10)
Legislative 668,444 711,377 839,915
Administration 4,980,668 5,180,281 4,899,577
Protective services 2,757,057 2,617,833 2,408,359
Ambulance services and first aid 156,450 146,450 142,394
Roads, streets, waiks, lighting 26,699,116 24,690,067 26,817,247
Airport 88,600 90,075 87,873
Wastewater treatment and disposal 1,287,740 1,255,399 1,197,683
Waste management 124,937 129,316 134,653
Family and community support services 457,528 390,568 396,598
Cemeteries and crematoriums 126,940 136,764 162,139
Land use planning, zoning and development 1,517,456 1,428,015 1,760,107
Economic and agricultural development 621,057 624,790 573,242
Recreation boards 924,155 1,519,028 1,614,915
Parks and recreation 78,986 76,196 96,047
Culture - libraries, museums, halls 138,941 138,941 138,941
40,638,075 39,135,100 41,069,690
Deficiency of revenue over expenses before other (13,373,624) {7,336,268)  (13,032,550)
Other
Government transfers for capital (note 9) 12,903,000 13,686,773 7,693,440
Contributed assets - 1,489,604 4,888,000
12,903,000 15,176,377 12,581,440
Excess (deficiency) of revenue over expenses {470,624) 7,840,109 (451,110)
Accumulated surplus, beginning of year 171,149,662 171,149,652 171,600,662

Accumulated surplus, end of year

$ 170,678,928 $ 178,989,661 $ 171,149,552

Young Parkyn McNab we



MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL DEBT

For the year ended December 21, 2011

Budget 2011 2010
(Unaudited)

Excess (deficiency) of revenue over expenses (470624) % 7,840,109 % {451,110)
Acquisition of fangible capital assets (16,008,500) (21,629,574) (13,934,491)
Amortization 12,739,700 12,593,710 13,797,315
Loss on disposal of tangible capital assets - 1,947,048 80,237
Proceeds on disposal of tangible capital assets 288,000 84,304 15,309

{2,980,800) (7,004,512) (41,630)

Net change in inventory for consumption - {427.938) 335,482
Net change in prepaid expense - (6,305) (1,648)
(434,243) 333,834

Decrease (increase) in net financial debt (3,451,424) 401,354 (158,906)
Net financial debt, beginning of year (2,117 666) {2,117,666) {1,958,760)

Net financiat debt, end of year

$ (6,569,090) $ (1,716,312)

$ (2,117,666)
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MUNICIPAL DISTRICT OF FOOTHILLS NO. 31

CONSOLIDATED STATEMENT OF CASH FLOW
For the year ended December 31, 2011

2011 2010
Operating transactions
Excess (deficiency) of revenue over expenses 7,840,108 § (451,110)
Adjustments for items which do not affect cash
Loss on disposal of tangible capital assets 1,947,048 80,237
Amortization 12,693,710 13,797,315
22,380,867 13,426,442
Net change in non-cash working capital items
Taxes and grants in place of taxes receivabie (274,736) 104,402
Trade and other receivabies (10,356,178) (2,464,378)
Land held for resale 751,239 (197)
Investments 874 1,492
nventory for consumption {427,938) 335,482
Prepaid expenses (6,305) {1,648)
Accounts payable and accrued liabilities 193,931 (80,503)
Emptoyee benefit obligations (17,862) (4,014)
Deposits 873,440 679,563
Deferred revenue 2,476,603 5,019,322
Provision for gravel pit reclamation (9,759) (5,859)
Cash provided by operating fransactions 15,584,276 17,010,104
Capital transactions
Proceeds on disposal of tangible capital assets 84,304 15,309
Acquisition of tangible capital assets (21,629,574)  (13,934,491)

Cash applied to capital transactions

(21,545,270)

(13,919,182)

Financing transactions

Proceeds of long-term debt 5,000,000 3,000,000
Repayment of long-term debt (1,198,576) (648,557)
Cash provided by financing transactions 3,801,424 2,351,443
{Decrease) increase in cash and temporary invesimenis (2,159,570) 5,442,365
Cash and temporary investmenis, beginning of vear 11,530,869 6,088,504

Cash and temporary investments, end of year

8,371,289 $§ 11,530,869
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MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2011

1. Significant accounting policies

The consolidated financial statements of the Municipal District of Foothills No. 31 are the
representations of management prepared in accordance with generally accepted accounting
principles for iocal government established by the Public Sector Accounting Board of the
Canadian Institute of Chartered Accountants. Significant aspects of the accounting policies
adopted by the Municipal District are as follows:

(a) Reporting entity
The consolidated financial statements reflect the assets, liabilities, revenue and
expenditures, changes in fund balances and change in financial position of the reporting
entity which comprises all of the organizations that are owned or controlled by the Municipal
District and are, therefore, accountable to the Coungil for the administration of their financial
affairs and resources.

Taxes levied also includes requisitions for educational, health care, social and other external
organizations that are not part of the municipal reporting entity.

The statements exclude trust assets that are administered for the benefit of external parties.
Interdepartmental and organizational transactions and balances are eliminated.

(b) Basis of accounting
The financial statements are prepared using the accrual basis of accounting. The accrual
basis of accounting records revenue as it is eamed and measurable. Expenses are
recognized as they are incurred and measurable based upon receipt of goods or services
and/or the legal obligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third patties
pursuant to legislation, regulation or agreement and may only be used for certain programs,
in the completion of specific work, or for the purchase of tangible capital assets. In addition,
certain user charges and fees are collected for which the related services have vet to be
performed. Revenue is recognized in the period when the related expenses are incurred,
services performed or the tangible capital assets are acquired.

(c) Land held for resale
Land heid for resale is recorded at the lower of cost and net realizable value. Cost includes
costs for land acquisition and improvements required to prepare the land for servicing such
as clearing, stripping, and leveling charges. Related development costs incurred to provide
infrastructure such as water and waste water services, roads, sidewalks, and street lighting
are recorded as physical assets under their respective function.

(dy Investments
Investments are recorded at amortized cost. When there has been a loss in value that is
other than a temporary decline, the investment is written down to recognize the loss.

Young Parkyn McNab e 7



MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2011

1. Significant accounting policies, continued

(e) Debt charges recoverable
Debt charges recoverable consist of amounts that are recoverahble from municipal agencies
or other local governments with respect to outstanding debentures or other long-term debt
pursuant to annexation orders or joint capital undertakings. These recoveries are recorded at
a value that equals the offsetting portion of the unmatured long-term debt, less actuarial
requirements for the retirement of any sinking fund debentures.

(f) Government transfers
Government transfers are the transfer of assets from senjor levels of government that are
not the result of an exchange transaction, are not expected {0 be repaid in the future, or the
result of a direct financial return.

Government transfers are recognized in the financial statements as revenue in the period in
which events giving rise to the transfer occur, providing the transfers are authorized, any
eligibility criteria have been met, and reasonable estimates of the amounts can bhe
determined.

{g) Requisition over-levy and under-levy
Over-levies and under-levies arise from the difference between the actual property tax levy
made to cover each requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, the over-levy is accrued as a liability and property
lax revenue is reduced. Where the actual levy is less than the requisition amount, the under-
levy is accrued as a receivable and as property tax revenue.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies
of the prior year.

(h) Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reporied amount of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements, and the reported amounts of revenue and expenditure
during the period. Where measurement uncertainty exists, the financial statements have
been prepared within reasonable limits of materiality. Actual results could differ from those
estimates.

(i) Non-financial assets
Non-financial assets are not available to discharge existing liabilities and are heid for use in
the provision of services. They have useful lives extending beyond the current year and are
not intended for sale in the normal course of operations. The change in non-financial asssts
during the year, together with the excess of revenues over expenses, provides the
consolidated Change in Net Financial Debt for the year.

Young Parkyn McNab e 8



MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2011

1. Significant accounting policies, continued

(i) Tangible capital assets
Tangible capital assets are recorded at cost which includes all amounts that are directly
atfributable to acquisition, construction, development or betterment of the asset. The
cost, less residual value, of the tangible capital assets is amortized on a straight-line
basis over the estimated useful life as follows:

Years
Land improvements 25
Buildings 25-40
Engineered structures 5-70
Machinery and equipment 10-20
Vehicles 8-20

Amortization is charged in the year of acquisition and no amortization is charged in the
year of disposal. Assets under construction are not amortized until the asset is available
for productive use.

(i) Contributions of tangible capital assets
Tangible capital assets received as contributions are recorded at fair value at the date of
receipt and also are recorded as revenue.

(iiy Leases
lL.eases are classified as capital or operating leases. Leases which transfer substantiafly
all of the benefits and risks incidental to ownership of property are accounted for as
capital leases. All other leases are accounted for as operating leases and the related
lease payments are charged to expenses as incurred.

(iv) Inventories
Inventories held for consumption are recorded at the lower of cost and replacement
cost,

{v) Cuitural and historical tangible capital assets
Works of art for display are not recorded as tangible capital assets but are disclosed.

Young Parkyn McNab s 9



MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
NOTES TG CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2011

2. Cash and temporary investments
2011 2010
Cash $ 2487207 $ 9,666,218
Temporary investments 6,884,092 1,864,651

$ 9,371,209 $§ 11,530,869

The temporary investmenis are comprised of guaranteed investment cettificates, term deposits,
government bonds and corporate bonds with interest rates ranging between 1.10% and 5.77%
and maturity dates between February 2012 and June 2021. The carrying value of the temporary
investments approximates fair value.

Under its credit facility with TD Canada Trust, the Municipal District holds a line of credit to a
maximum of $500,000. The line of credit is due on demand and bears interest at the prime rate
less 0.25%. As at December 31, 2011 the line of credit was undrawn.

3. Taxes and grants in place of taxes receivable
2011 2010
Taxes and grantsl in place of taxes receivable $ 1,495973 § 1,195,880
Arrears 473,806 489,163
$ 1,969,779 $ 1,695,043

4, Employee benefit obligations
2011 2010
Vacation $ 436,625 $ 386,701
Post employment benefits 166,882 234,668
$ 603,507 $ 621,369
Vacation

The vacation liability is comprised of the vacation that employees are deferring to future years.
Employees have either earned the benefits (and are vested) or are entitied to these benefits within
the next budgetary year.

Post-employment benefits

The Municipal District provides a service recognition benefit for its empioyees. Retiring employees
over the age of 55 with over 10 years of service to the Municipal District are eligible to receive 1%
of salary for each year of employment.

Young Parkyn McNab Lr 10



MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2011

Deferred revenue

2011 2010
Alberta Municipal Infrastructure Program $ 1929915 § -
Municipal Sustainability Initiative 5,223,179 5,376,383
Prepaid Road Repairs 75,000 75,000
Federal Gas Tax Fund 1,122,370 1,782,529
Street Improvement Program 1,168 1,168
Government of Alberta 629,186 -
Municipal Sponsorship program 93,735 112,667
Blackie Prepaid Local Improvements 1,423 1,626
The Calgary Foundation - Daryl K. Seaman Canadian Hockey
Fund 750,000 -

$ 9825976 $ 7,349,373

Funding in the amount of $10,207,741 (2010 - $10,123,388) was received in the current year from
various provincial grant programs. The use of these funds is restricted to eligible projects under
the various programs.

6. Long-term debt

2011 2010
Aldersyde shop $ 3,151,502 $§ 3,293,520
Heavy equipment 216,428 633,666
Okotoks fire hall 26,080 49,980
High River Ag Society 13,700 40,261
Blackie water 17,168 24,811
Cayley sewage 35,490 42,610
Cayley sewage 14,021 16,850
Municipal roads 2,428,733 3,000,000

Charles Clark Medical Centre 5,000,000 -
$ 10,903,122 $ 7,101,698
Current portion $ 1,103,867 $ 1,198,576

Principal and interest repayments are due as foliows:

Principal Interest Total
2012 $ 1,103,867 $ 395,558 §  1,499.425
2013 874,169 361,288 1,235,457
2014 892,007 333,822 1,225,829
2015 919,697 306,133 1,225,830
2016 288,221 281,374 569,595
Thereafier 6,825,161 2,987,748 9,812,909
$ 10903122 § 4665923 $ 15,569,045

Young Parkyn McNab ue
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MUNICIPAL. DISTRICT OF FOOTHILLS NO. 31
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2011

6. Long-term debt, continued
Debenture debt is repayable to Alberta Capital Finance Authority and is issued on the credit and
security of the Municipal District of Foothills No, 31 at large. The average annual interest rate is
5.91% for 2011 (2010 - 4.75%).

The Agricufture Society and Charles Glark Medical Cenire loans are considered to be operating
toans.

Interest on long-term debt amounted to $310,286 (2010 - $221 ,590).
The Municipal District’s total cash payments for interest in 2011 were $261,963 (2010 - $225,470).
7. Accumuiated surpius

Accumulated surplus consists of internally restricted and unrestricted amounts and equity in
tangible capital assets as follows:

2011 2010
Unrestricted surplus $ 1,060,187 $ 1,229,606
Internally restricted surplus (reserves) (note 12) 6,568,668 6,735,671
Equity in tangible capital assets (note 13) 171,360,806 163,184,275

$ 178,989,661 $ 171,149,552

Young Parkyn McNab we 12



MURNICIPAL DISTRICT OF FOOTHILLS NO. 31
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2011

Net municipal property taxes

Budget 2011 2010
(Unaudited)
Taxation
Real property taxes 29,053,437 $ 29,069,064 $ 26,905,396
Commercial/industrial property taxes 5,324,584 5,324,584 4,957,772
Farmiand property taxes 1,471,058 1,471,058 1,415,552
Power, pipe, cable t.v. and railway 4,534,654 4,532,654 4,472,893
Federal grants in place of property taxes 25,013 25,013 6,053
Provincial grants in place of property taxes 2,737 2,737 20,601
40,411,483 40,425,110 37,778,867
Requisitions
Alberta School Foundation Fund 15,912,043 15,932,311 15,249,419
Separate School Board 1,511,114 1,511,114 1,418,882
Seniors' Foundation 764,433 764,433 551,716
18,187,590 18,207,858 17,220,017
22,223,893 § 22,217,252 $ 20,558,850
Government transfers
Budget 2011 2010
{Unaudited)
Transfers for operating:
Provincial gavernment 1,277,517 $ 5,150,083 $ 1,197,774
Local government - - 346,699
1,277,517 5,150,083 1,544,473
Transfers for capital
Provincial government 12,903,000 13,686,773 7,693,440
14,180,517 $ 18,836,856 $ 9,237,913
Young Parkyn McNab e 13



MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2011

10,

i1,

12,

Expenses by cbject

Budget 2011 2010
(Unaudited)

Salaries, wages and benefits $ 11,766,577 $ 10,482,150 $ 11,392,798
Contracted and general services 4,066,099 7,689,349 4,883,800
Materials, goods, supplies and utilities 7,759,805 1,440,168 6,246,442
Bank charges and short term interest 51,000 29,378 46,085
Interest on fong term debt 107,941 310,286 221,590
Other expendiiures 1,292,527 1,257,579 1,061,696
Transfers to organizations and others 1,600,646 2,217,627 2,304,588
Purchases from other governments 1,253,880 1,167,805 1,035,137
Amortization of tangible capital assets 12,739,700 12,593,710 13,797,315
Loss on disposal of tangible capital assets - 1,947,048 80,239

$ 40,638,075 $§ 39,135,100 $ 41,069,690

Coniributed assets

During the year, the Municipal District assumed control of roads and infrastructure in subdivisions
built by developers in the area. The transaction has been recorded at the fair market value at the
date of assumption and the contribution has been recognized as revenue during the year.

Reserves

Council has set up reserves for various purposes. These reserves are either required by
legislation or set up at the discretion of Council to provide funding for future expenditures.

Public reserve

Funds in this reserve are acquired through sale of public reserve land or through cash in lieu of
land payments. Under the Municipal Government Act, certain subdivisions are required to
contribute land for school and recreational purposes.

Public transportation
This reserve consists of unexpended public transportation grant funds. These funds are intended
to assist in the provision of transportation of seniors and disabled residents.

Fire operating

This reserve is the result of a surplus in the fire operating account. This reserve can be used at
the discretion of Council to offset future deficits in the fire operations or far any other fire related
purpose.

Family and Community Support Services (FCSS) reserve

This reserve is the result of unexpended grant funds that will be used at the discretion of Council
under the recommendation of the FCSS board to fund future Family and Community Support
Services projects.

Young Parkyn McNab e | 14



MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2011

i2.

Reserves, continued

Blackie water and sewer
This reserve was transferred from the Viltage of Blackie and will be used to fund future water and
sewer improvements in the former Village.

Cayley water system
This reserve consists of off site levies and profit from the development and sale of lots in Cayley.
Funds will be used for future water supply upgrades.

Provincial 75th Anniversary grant

In 1980 the Province of Alberta gave each municipality a grant as part of the Provincial 75th
anniversary celebration. Council at that time set up funds as a reserve. The funds from this grant
are used to fund operations during the year and reduce the requirement for borrowing until taxes
are collected. Excess funds are invested and the interest income is recorded as general revenue.

Blackie cemetery
In 2002, a donation that is to be used for improvements and maintenance at the Blackie cemetery
was received from a Blackie business,

Aldersyde water system
These funds are being set aside for future upgrades as required to the Aldersyde water system.

Calgary annexation compensation

Funds in this reserve came from the compensation paid by the City of Calgary for lost revenue
from land annexed into the City of Calgary in 2005. These funds will be used to fund future
projects as determined by Council.

-oothills cemetery

In 2010, the M.D. of Foothiiis assumed responsibility for the operations of the Foothills cemetery.
The reserves include provisions for future operating expenditures, future capital construction,
perpetual maintenance and columbarium construction. These reserves can only be used for the
Foothills cemetery upon approval of the cemetery Board.

Reserves for operating and capital activities changed as follows:

2011 2010
Public reserve $ 1,363,924 $ 1,625,958
Public transportation 26,510 26,336
Fire operating 13,067 13,067
FCSS reserve 6,985 6,985
Blackie water and sewer 11,000 7,500
Cayley water system 312,398 285,899
Provincial 75th Anniversary grant 3,111,430 3,111,430
Blackie cemetery 3,748 3,748
Aldersyde water system 6,735 6,735
Calgary annexation compensation reserve 1,300,000 1,360,000
Foothills cemetery 412,871 348,013

$ 6568668 $ 6,735,671
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MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2011

13, Equity in tangible capital assets

2011 2010
Tangible capital assets (schedule 1) $ 350,883,814 §$ 335,541,251
Accumulated amortization (schedule 1) (173,633,586) (165,295,539)
Long-term debt (note 6) (10,903,122)  (7,101,698)
Operating debt (note 6) _ 5,013,700 40,261

$ 171,360,806 $ 163,184,275

i4. Debt limits

Section 276(2) of the Municipal Government Act requires that debt and debt limits as defined by
Alberta Regulation 255/00 for the Municipal District be disclosed as follows:

2011 2010
Total debt limit $ 47,698,250 $ 42,055,709
Total debt 10,903,122 7,101,698

$ 86,795,128 $ 34,954.011

Debt servicing limit $ 7,949,708 $ 7,009,285
Debt servicing 1,489,425 1,459,630

$ 6,450,283 $ 5,549,655

The debt limit is calculated at 1.5 times revenue of the municipality (as defined in Alberta
Regulation 255/00) and the debt service limit is calculated at 0.25 times such revenue. [ncurring
debt beyond these limitations requires approval by the Minister of Municipal Affairs. These
thresholds are guidelines used by Alberta Municipal Affairs to identify municipalities which could
be at financial risk if further debt is acquired. The calculation taken alone does not represent the
financial stability of the municipality. Rather, the financial statements must be interpreted as a
whole.
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MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2011

15.

16.

Local authorities pension plan

The Municipal District of Foothills No. 31 participates in a multi-employer defined benefit pension
plan. This plan is accounted for as a defined contribution plan.

Employees of the Municipal District of Foothills No. 31 participate in the Local Authorities Pension
Plan (LLAPP), which is covered by the Public Sector Pension Plans Act. The Plan serves about
200,000 people and over 400 employers. It is financed by employer and employee contributions
and investment earnings of the LAPP fund. Contributions for current service are recorded as
expenditures in the year in which they become due.

The Municipal District of Foothills No. 31 is required to make current service contributions to the
Plan of 9.49% of pensionable earnings up to the year's maximum pensionable earnings under the
Canada Pension Plan and 13.13% on pensionable earmings above this amount. Employees of the
Municipal District of Foothills No. 31 are required to make current service contributions of 8.49%
of pensionable salary up to the year's maximum pensionable salary and 12.13% on pensionable
salary above this amount.

Total current service contributions by the Municipal District of Foothills No. 31 to the Local
Authorities Pension Plan in 2011 were $697,929 (2010 - $604,995). Total current service
contributions by the employees of the Municipal District of Foothills No, 31 to the Local Authorities
Pension Plan in 2011 were $631,903 (2010 - $545,050).

At December 31, 2010, the Plan disclosed an actuarial deficiency of $3,999 million.
Commitments and contingencies

The Municipal District of Foothills No. 31 is a member of the Alberta Municipal Insurance
Exchange (MUNIX) which provides liability insurance. The investment in this program is not
reflected as an asset in the accompanying financial statements.

Under the terms of membership, the Municipal District could become liable for its proportionate
share of any claim losses in excess of the funds held by the exchange. Any liability incurred
would be accounted for as a current transaction in the year the losses are defermined.

In 2007 the Municipal District entered into an agreement with l.afarge Canada Inc. Under this
agreement Lafarge Canada Inc. will have unrestricted use (subject to bans and speed limits
imposed) of a designated haul road and the Municipal District will be responsible for the road's
upkeep. In consideration of the cost involved to maintain the road, lLafarge Canada Inc. has
agreed to pay through gravel the equivalent of $1,300,000 or 1 million tonnes of gravel, over 25
years.

The Municipal District has entered into an operating lease for a Road Reclaimer. Quarterly lease
paymenis are required for five years of $24,010 each until 2016. The Municipal District's total
remaining obligation under this lease is $456,181.

Young Parkyn McNab v 17



MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2011

17.

i8.

Salary and benefits disciosure

Disclosure of salaries and benefits for elected municipal officials, the chief administrative officers
and designated officers as required by Alherta Regulation 313/2000 is as follows:

{1} @)

Benefits &
Salary  allowances 2011 2010

Council

Division 1 $ 68,381 § 5282 % 73,663 § 67,674
Division 2 65,953 5,203 71,156 95,157
Division 3 85,691 3,200 88,891 80,568
Division 4 82,091 5,418 87,509 83,859
Division 5 89,921 3,200 93,121 90,530
Division 6 88,896 5,418 94,314 89,037
Division 7 85,664 3,200 88,864 78,459
Chief Administrative Officers - 2 319,216 33,231 352,447 358,257
Designated Officers - 4 $ 402,709 $ 64,863 § 467,572 § 414,452

(1) Salary includes regular base pay, bonuses, overtime, lump sum payments, gross honoraria
and any other direct cash remuneration.

(2) Benefits and allowances include the employer's share of all employee benefits and
contributions or payments made on behalf of employees including pension, health care, dental
coverage, vision coverage, group life insurance, accidental disability and dismemberment
insurance, long- and short-term disability plans, professional memberships, and tuition.

(3) Benefits and allowances figures also include the employer's share of the costs of additional
taxable benefits including special leave with pay, financial planning services, retirement
planning services, concessionary loans, travel aliowances, car allowances, and club
memberships,

Financial instrumenis

The Municipal District of Foothills No. 31's financial instruments consist of cash and temporary
investments, accounts receivable, investments, debt charges recoverable, accounis payable and
accrued liabilities, depostit liabilities, requisition over-levy, and long-term debt. It is management's
opinion that the Municipal District is not exposed to significant interest, currency or credit risk
arising from these financial instruments.

The Municipal District of Foothills No. 31 is subject to credit risk with respect fo taxes and grants
in place of taxes receivables and trade and other recelvables. Credit risk arises from the
possibility that taxpayers and entities to which the Municipal District provides services may
experience financial difficulty and be unable to {fulfil their obligations. The large number and
diversity of taxpayers and customers minimizes the credit risk. '

Unless otherwise noted, the carrying value of the financial instrument approximates fair value.
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MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2011

19.

20.

21,

22.

Comparative figures

Where necessary the comparative figures for the prior year, have been reclassified to conform
with the current year financial statement presentation. The changes do not affect prior year
earnings.

Budget amounts

The 2011 budget for the Municipal District was approved by Councit on March 17, 2011 {capital
and operating) and has been reported in the consolidated financial statements for information
purposes only. These budget amounts have not been audited, reviewed, or otherwise verified.

The approved budget contained reserve transfers, capital additions, proceeds on long term debt
and proceeds on disposal as revenue or expenses. Since these items are not included in the
amounts reported in the consolidated financial statements, they have been excluded from the
budget amounts presented in these financial statements.

Budgeted deficiency of revenue over expenses per financial statements $ (470,624)
Less: Capital expenditures (16,008,500)
Long-term debt repaymenis {1,198,576)
Add: Amortization 12,739,700
Transfers from reserves 300,000
Proceeds on disposal of tangible capital assets 288,000
Lease financing capital asset 350,000
Long term debt proceeds 4,000,000
Equais: balanced budget $ -

Segmented disciosure

The Municipal District provides a range of services to its ratepayers. For each reported segment,
revenues and expenses represent both amounis that are directly attributable to the segment and
amounts that are allocated on a reasonable basis. The accounting policies used in these
segments are consistent with those foilowed in the preparation of the financial statements as
disclosed in Note 1.

Refer to the schedule of segmented disclosure {schedule 3).

Approval of financial statements

These financial statements were approved by Council and Management.
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MUNICIPAL DISTRICT OF FOOTHILLS NO. 31
SCHEDULES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2011

Schedule of changes in accumulated surplus Schedule 1

Equity in tangible
Unrestricted Reserves capital assets 2011 2010

Balance, beginningof year  $  1,2290606 $ 6,735,671 $ 163,184,275 $ 171,149,552 § 171,600,662
Excess (deficiency) of

revenue Qver expenses 7,840,109 - - 7,840,109 {451,110)
Unrestricted funds

designated for future use (606,348) 606,348 - - -
Hestricted funds used for

operations 773,351 {773,351) - - -
Current year funds used for

tangible capital assets {20,139,874) - 20,139,974 - -
Contributed tangible capital

assets (1,483,604) - 1,489,604 - -
Disposal of tangible capital

assets 1,847,048 - (1,947,048) - -
Annual amortization expense 12,593,710 - (12,593,710) - -
Leng term debt repaid (1,172,015} - 1,172,015 - -
Proceeds on disposal 84,304 - (84,304) - -
Change in accumulated {169,419) (167,003) 8,176,531 7,840,109 (451,110)

surplus
Balance, end of year $ 1.080,187 § 6,568,668 $ 171,360,806 $ 178,989,661 § 171,149,552
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